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discussion of it- at this point because both it and the exchange are subject
to regulation by the Securities and Exchange Commission. This regulation
forms the subject matter of the next chapter.
QUESTIONS AND SUGGESTIONS
1.  What, is meant by markptabihty?   How is It acquired?   Him an example of a
security with a high decree of marketability and one with only a low dfgrpp.
2.  What is meant by the rolla.tori.il value of a security?   What kinds of securities
can be used most, readily for this purpopr?   Why?
3.  What do trends in security prkw presume to forecast?
4.  What is meant by the lifting of securities?   How it i> acrompl^hed?
5.  What are the advantages and the disadvantage? of listing securities?
6.  What kinds of information are required ad a prerequisite to listing?
7.  Is it illegal for a corporate official to make a quick-tarn profit in speculating
in the stock of his corporation?  Explain,
8.  What is the meaning of manipulation?  How is it accomplished?
9.  What is a stock pool?   Who operates it?  Could it be successful if the ordinary
security purchasers did not help it along?  Explain.
10.  Explain margin trading.  Do you approve of it?  Why?  What is the attitude
of organized exchanges toward margin trading?  Who determines ctandards for such
trading?
11.  Explain short selling.  What kinds of commodities can be sold short?   Why
is short selling criticized?   How would you defend it?
12.  Describe briefly the organization of the New York Stock Exchange.
13.  Describe the different types of brokers who operate on the exchanges.  How do
floor traders operate?  Why have they been criticized?
11 Distinguish between ''bulls" and "bears."  What is the function of the specialist?
15.  What is a stop-loss order, and how is it used?
16.  Describe odd-lot transactions, and tell how they are consummated.
17.  Explain block sales, and tell how they are used.  How do they differ from
special sale.-;?
18.  Are most listed bonds sold through exchanges?  Explain.  Describe the operation
of over-the-counter markets.
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